JHaxe Oerioe 3HAKOMCTBO C CHUCTEMOH KOHTPOJUIMHTrA, (PYHKIMOHUPYIOMIEH Ha NPEANPHSATHIX
I'epmanum, MOKa3bIBaET, YTO pa3iHuus MEXIYy POCCUMCKOW U HEMEUKOW OyXraiaTepusiMu,
AQHATUTUYCCKOW, (PMHAHCOBOW M TUTAHOBOM CiIy’)k0aMU HOCSIT, B CYIIHOCTH, BHEIIHUN Xapakrtep.
OTteudecTBEHHBIEC MPEANPUHUMATENN U OyXTaiaTephl PelialoT BO MHOTOM OJHH U T€ K€ MPOoOJIeMbl,
4TO M MX HeMelkue Koyutern. OaHako ¢popma opraHu3aluy Tpyaa, IpOU3BOJCTBA, CObITA, KyJIbTypa
PBIHOYHBIX ~areHToOB, MH(PACTPYKTypa pblHKa B ['epMaHMM 3HAYUTENIBHO  OINEPEKAIOT
OTE€UYECTBEHHbIE. Mexay TeM MH3-3a HEYJOBJICTBOPUTEIBHONW OpraHU3allMi IPOU3BOJCTBA U
yIpaBJIeHUs, HE TOBOPS yKe 0 0eCX0351IICTBEHHOCTH, HAILIIU MPEANPUATUS HECYT OTPOMHBIE YOBITKH.

[TIpumenuts Ha mpakTuke onblT ¢upm ['epmanum B pa3paboTKe M NPHUMEHEHUH CHUCTEMBI
KOHTPOJUIMHIA HAa HAlUX MPEANPUATUSAX peajbHO, OAHAKO CIIEAYEeT 3TO JAeNaTh IMOCTEHNEHHO.
Heo6xonmuMo B TOJHON Mepe y4YUTHIBATh OCOOCHHOCTH PA3BUTHS XO3SIMCTBOBAHMSA Ha KaXIOM
JTame NpPOABMKEHHUS OJKOHOMUKH Poccum k poiHKy. Ha mepBom otame y OONbLUIMHCTBA
OTEUYECTBEHHBIX MPEANPUATHI MEPBOCTENIEHHOE 3HAYEHHE 3aHHMMaeT MpoljemMa BbDKUBAHMS,
COXPaHEHHUs KBAIU(PUIMPOBAHHBIX CIEIUATNCTOB, OOECIEeUeHUsT UM MpHUeMIEeMON 3apaboTHOM
mwiatbl. B monoOHOM cutyanuu MOXeT (pyHKIHOHUPOBATh YIPOIIEHHBIH BapHaHT ONEPATUBHOTO
KOHTPOJUJIMHIA, OPUEHTUPOBAHHBII Ha MaKCUMAJIbHYIO 3arpy3Ky MMEIOIIMXCS MPOU3BOACTBEHHBIX
MOIITHOCTEH M BBITYCKOM 0€3yOBITOYHOM O MPSIMBIM 3aTpaTaM MPOIYKIMH MPH O0ECIICYCHUU ee
cobiTa U omnatel. Ha mocnenyromux 3Tamnax CTAaHOBHUTCS pealbHBIM HCIOJIb30BaHUE Oolee
CIIO)KHBIX B METOJIOJIOTUYECKOM OTHOLIEHUH BAPUAHTOB KOHTPOJUIMHIA, OCHOBAaHHBIX Ha BHIOOpE
JTy4lied anbTepHATUBBI 3arpy3KH MOIIHOCTEH, MPUMEHEHUS] Pa3HOOOPA3HBIX CHUCTEM CKHJIOK IS
obecnieuenuss Oonee 3PPexkTuBHOTO COBITA MPOAYKIMU u J1p. Hambosnee croxHas cucTema
KOHTPOJUIMHTA XapaKTepU3yeTcs MOUCKOM U 000CHOBaHMEM BBIOOpa BapuaHTa MPOU3BOJICTBEHHBIX
1 (uHaHCOBBIX MHBecTULMH. [IpuMeHuTh €e Ha gene B ycioBusix Poccum peanbHO Toraa, Korjaa
HSKOHOMHMYECKAsl CHUTyalluss Ha MPEeIupUATHSAX NPOYHO CTaOWIM3MpPOBAaHA, a PHIHOYHBIE
MHCTPYMEHTBI X035IICTBOBaHUS OYIyT NCIIOJB30BATHCS B IIOJHON Mepe.
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Annotation: in the course of the research it was established that according to the Ukrainian
legislation the virtual currency (cryptocurrencies) is an unsecured virtual asset. The accounting of
such assets is not regulated by the National Accounting Standards, as in Ukraine entities cannot
officially own them due to the lack of legal status. At the international level, virtual currency is
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accounted for using International Financial Reporting Standards (cryptocurrencies retained as
intangible assets in accordance with IAS 38 “Intangible Assets”; cryptocurrencies held for sale are
recognized as inventories in accordance with IAS 2 “Inventories”). It is established that the virtual
currency (cryptocurrencies) in most cases is held for the purpose of obtaining investment income
from resale, the main option of accounting for cryptocurrencies should be part of inventories.

Keywords: virtual asset, virtual currency, inventories, cryptocurrencies, accounting, intangible
assets

The significant development of digital technologies and the rapid pace of globalization of the
economy have made significant adjustments in almost all areas, including financial. New
technologies, products and related services have the potential to stimulate innovation in the
financial sector, and timely, full-fledged legal regulation and proper organization of their
accounting are an integral part of the digital economy.

Thus, the development of digital technologies has led to the emergence of a new concept -
"digital (virtual) asset". According to the Law of Ukraine “On Prevention and Counteraction to
Legalization (Laundering) of Proceeds from Crime, Financing of Terrorism and Financing of the
Proliferation of Weapons of Mass Destruction”, a virtual asset is a digital expression of value that
can be traded in digital format or transferred and can be used for payment or investment purposes

[1].

Based on the definition, an object is considered a virtual asset if it meets three criteria: value,
transferability, payment or investment purpose.

Because virtual assets include intangible assets that have economic value, are useful or can be
used exclusively in cyberspace, their structure includes virtual currency (cryptocurrencies). They
exist exclusively in electronic form as a record in a certain electronic system built on blockchain
technology.

Virtual currency (cryptocurrencies) is an unsecured virtual asset because no one has any
obligations to them. Their price is determined by the market, speculation on exchanges. Each owner
buys them at his own risk.

Those who own virtual currency can [2]:

- trade, ie exchange cryptocurrency of one type for another, or exchange for traditional
money, such as the dollar, hryvnia;

- transfer cryptocurrency between e-wallets;

- use cryptocurrency as a means of payment (however, this is possible only in a limited
number of people who agree to accept such payments. In world practice, there have been cases
when payments in cryptocurrency were accepted by well-known companies such as Tesla,
Microsoft);

- use for investment purposes (hold for resale when its market value increases).

As for the legal basis of the process of regulating the accounting of virtual currency
(cryptocurrency), they remain open today. The problem of defining cryptocurrency as an object of
accounting is related to:

- first, with their identification as a new object of accounting and the development of
accounting procedures;

- secondly, with the development of domestic regulations for their accounting;

- thirdly, increasing the competence of accounting staff to organize their accounting.

According to the current legislation of Ukraine, virtual currency (cryptocurrencies) do not have
the status of money, electronic money or the status of foreign currency. No Ukrainian bank
exchanges cryptocurrencies for money. Necessary exchange transactions take place through special
intermediaries - "exchange sites”, through which real money gets into the bank account of the
Owner or vice versa.
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Therefore, today there are no grounds for classifying cryptocurrencies of different types in
accounting as standard currencies or assets, as they are not regulated by any jurisdiction; it is
impossible to determine the emitter or the specific organization responsible for their emissions;
cryptocurrency exists only in cyberspace.

At present, the National Accounting Standards (standards) do not regulate the accounting of
virtual currencies (cryptocurrencies), as in Ukraine entities cannot officially own them due to the
lack of legal status.

However, the problem of cryptocurrency accounting is considered at the international level.
Today there is a decision on the agenda of the Interpretations Committee of the IFRS Board
«Holdings of Cryptocurrencies — June 2019» [3].

The Committee noted that a range of cryptoassets exists. For the purpose of its discussion, the
Committee considered a subset of cryptoassets - cryptocurrencies - with the following
characteristics:

- acryptocurrency is a digital or virtual currency, that is recorded on a distributed ledger and
uses cryptography for security;

- acryptocurrency that is not issued by a jurisdictional authority or other party;

- a holding of a cryptocurrency that does not give rise to a contract between the holder and
another party [3].

The Committee concluded that:

- the cryptocurrency meets the definition of an intangible asset in accordance with IAS 38
“Intangible Assets” [4];

- if the cryptocurrency is held for sale in the ordinary course of business, it should be
recognized in accordance with IAS 2 “Inventories” [5];

- cryptocurrencies in accounting cannot belong to money and financial assets.

Depending on the rights associated with a cryptoassets, they meet the definition of an
intangible asset under IAS 38 “Intangible Assets” if [4]:

- it is a resource controlled by an entity (that is, the entity has the power to obtain the
economic benefits that the asset will generate and to restrict the access of others to those benefits)
as a result of past events and from which future economic benefits are expected to flow to the
entity;

- itis identifiable, because it can be sold, exchanged or transferred individually;

- itis not cash or a non-monetary asset;

- it has no physical form.

IAS 38 “Intangible Assets” makes it possible to determine the cost and revalued amount of
virtual assets (cryptocurrencies). Cryptocurrencies should be measured at cost at initial recognition
and subsequently at cost less accumulated depreciation and impairment losses. Using the
revaluation model, they can be accounted for at the revalued amount if there is an active market for
them; however, this may not apply to all cryptocurrencies. The same valuation model should be
used for all virtual assets of the same class. If there are assets for which there is no active market,
these assets should be measured at cost [4].

Currently, the IFRS Interpretations Committee tend to apply IAS 38 “Intangible Assets” for
accounting treatment of cryptocurrencies, however after the classification of these digital assets as
an indefinite life intangible assets, they should be tested for impairment. This means that in case of
market price decrease at the end of the reporting period a company have to write off that amount as
an impairment loss on the income statement. Otherwise, if the market price increases, standard does
not allow marking up the value of the asset. Therefore, the current accounting practice needs to be
improved. Another problem, which needs a further research, is a cryptoassets valuation in the
financial accounting. Currently, there is no methodology to value digital tokens [6].
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Accounting for virtual currency (cryptocurrency) should be carried out on the operations of
their acquisition and use. Obtaining cryptocurrency is a mining process, which is interpreted as
solving complex problems, the process as a result of obtaining the correct answer, the miner (the
person who carries out the mining process) will receive a cryptocurrency as a reward. Another
(most affordable) way to become the owner of a cryptocurrency is to purchase it on an exchange.
Entities can use cryptocurrency in payments for goods, works, services, as well as hold for resale
[7].

Because there are many different exceptions to the recognition and valuation of a virtual
currency (cryptocurrency), it is necessary to disclose all available information so that it is
understandable to users. IAS 1 “Presentation of Financial Statements” [8] requires an entity to
disclose decisions made by its management regarding the accounting of assets, in this case virtual
currency (cryptocurrency), if such were part of decisions that significantly affected the amounts
specified in the financial statements. In turn, IAS 10 “Events after the Reporting Period” [9]
requires an entity to disclose any material events that are not adjusted.

Thus, virtual currencies (cryptocurrencies) as components of virtual assets under the
recommendations of IFRS should be accounted for as inventories (goods, products) or intangible
assets. However, due to such two-way accounting of cryptocurrencies, an intangible asset cannot be
an asset held for sale in the ordinary course of business (paragraph 3 “a” of IAS 38). Since
cryptocurrencies are in most cases held for the purpose of obtaining investment return on resale, the
main option for accounting for cryptocurrencies should be as part of inventories.
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