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— 3aJlyyaTd 30BHIIIHIX ©€KCIEepPTIB — CIIBOpPAIIOBaTH 3 HAYKOBUMHU
yCTaHOBAaMHU, IHIIMMH KOMIIaHISIMUA Ta KOHCYJIbTAHTAMH;

— BHUKOPUCTOBYBAaTHM Cy4yacCHI I1HCTPYMEHTH YOpPABIIHHA TPOCKTaMH —
3aCTOCOBYBATH Taki IHCTpYMEHTH, sk Scrum, Kanban ais epexTuBHOrO ynpapiiiHHS
1HHOBAI[IHHUMH TIPOCKTaAMU;

— OyayBaTu MIiIHI MAPTHEPCHKI BIHOCUHU — CIIIBOPAIIOBATA 3 1HITUMH
KOMIIaHIsIMH, IHBECTOPAMU Ta JAeP>KaBHUMH OpTaHAMH.

Takox ciij 3ayBaXkKUTH, 1110 YIPABIIHHS 1HHOBALIMHUMH NPOIECAMU Ha MaJIUX
MIIIPUEMCTBAX € CKJIQJHUM, MPOTE 3aXOTUIMBUM MIPOIIECOM 1 HEOOX1THUM 3aBIaHHIM
JUIsl 3a0e3MeUeHHs X KOHKYPEHTOCIPOMOXHOCTI Ta PO3BUTKY. 3aBISIKM CBOIiA
THYYKOCTI Ta MiANPUEMIMBOCTI, Mali TIATPUEMCTBA MAIOTh BEJIHKI IEPCIEKTUBH IS
PO3BUTKY Ta 3pOCTaHHS. 3aBISKH TPABUILHOMY TIIXOAy Ta BHKOPHUCTAHHIO
Cy4aCHUX THCTPYMEHTIB, MaJli MiAMPUEMCTBA MOKYTh CTaTH JijJiepaMU 1HHOBAIIM Ha
punky. OmHAK, I JOCSATHEHHS YCHIXy HEOOXITHO MOKIaAaTH 3HAYHHX 3YCHJIb Ta
BUKOPHCTOBYBATH BC1 JJOCTYITHI PECYPCH.
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MECHANISM OF PUBLIC-PRIVATE PARTNERSHIP FOR WASTE
MANAGEMENT
MEXAHI3M JEP)KABHO-IIPUBATHOTI'O ITAPTHEPCTBA Y COEPI
YIPABJIIHHSA BIIXOJAMMU

One of the priority directions of sustainable development of the country is to
ensure environmental safety, the most important component of which is the waste
management system. It is no coincidence that issues related to the processing and
utilisation of waste and secondary raw materials are actively discussed and elaborated
at the state level. The current law on waste was adopted back in 1998. In fact, this
was the reason of Ukraine’s lagging behind European neighbours in the field of WTP
management for dozens of years. The old approaches did not meet the new realities.

Recently, the regulatory and legislative framework on the issues of production
and consumption waste management has been significantly updated. On 20 Chervnya
Verkhovna Rada approved the framework Law «On Waste Management» [1]. It is on
its basis that the necessary sectoral laws will be developed in the context of
centralised waste management.

Waste management includes the following main elements: collection,
accumulation, transportation, treatment, utilisation, decontamination, disposal.
Regulation of this activity is based on such principles as: reduction of waste quantity
and its involvement into economic turnover; economic stimulation of activity in the
sphere of waste management; fee-based waste disposal. Each stage of this activity
entails serious financial investments. At the same time, expenses in the sphere of
waste management include, as a rule, the following directions:

1. Investment costs. These costs include all costs associated with the
development and formation of the main positions of the project, including its
feasibility study, equipment, land cost, issuance of necessary permits, etc.

2. Operating costs. These typically include fuel, energy, maintenance and
repair, labour, emissions control and monitoring, revenue collection, public relations,
and management costs.

Costs associated with stricter waste management legislation should also be
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considered. Such costs may include the costs of controlling emissions into the
environment to meet established standards; costs associated with the follow-up care
of the waste disposal site where waste is no longer accepted; etc.

3. Resource recovery (recycling) costs. These resource recovery costs have the
potential to generate future income from the reuse of materials, compost and energy.
It should also be taken into account that these costs are paid by fees, user taxes or
subsidies, which reduces the net cost of waste management.

4. Net cost of municipal solid waste. Expenditures in this area are directly
related to the growth of the population’s income level due to high personnel costs and
compliance with stricter environmental norms and standards.

An integral component of the development of the waste management system is
to increase investment in this sphere. However, the lack of financial resources
experienced by both enterprises and authorities of different levels restrains the
development and improvement of the waste management system. In this connection
the problem of search of sources of financing and formation of new mechanisms of
attraction of financial resources for realisation of such projects becomes one of
fundamental for Ukraine. The mechanism of public-private partnership becomes a
real mechanism allowing to attract funds of the state and private sector for financing
of activity in the sphere of waste management. A number of countries, especially in
developed ones such as Germany, Sweden and Japan, have successful experience in
implementing waste management programmes and projects through public-private
partnerships. Ukraine is also actively developing this practice. However, there are
significant challenges and issues that need to be addressed. For example, there is a
lack of coordination between different authorities and insufficient funding for waste
management projects. In addition, the legal framework governing the interaction
between the public and private sectors in this area needs to be improved. Cooperation
between the public and private sectors, efficient use of resources, and the introduction
of innovative approaches can significantly improve solid waste management and
contribute to the sustainable development of society.

In the domestic scientific literature there are different notions of the mechanism
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of public-private partnership on the basis of its economic nature and received effects.
We proceed from the understanding of public-private partnership, which is contained
in the Law of Ukraine [2].

To summarise, the mechanism of public-private partnership is a combination of
effects from the project implementation (negative commercial efficiency and positive
public efficiency), as well as the need to attract private investors, aimed primarily at
obtaining a positive financial result.

Pblic-private partnership projects implemented in the sphere of organic waste
management have not yet been properly developed in our country. The projects are
mainly implemented in the sphere of solid municipal waste management. The largest
share of projects is at the stage of investment and operation.

Thus, in our country public-private partnership in the sphere of waste
management have received insufficient development, they are implemented only in
the sphere of solid municipal waste management. There are no projects realised
throughpublic-private partnership mechanism in the sphere of production. In the
process of implementation of such projects debt financing is not used, i. e. the
banking sector is not interested in such projects. Private business does not show great
interest to the projects in the sphere of waste management due to the significant
period of construction of facilities, large investment costs, long payback period and
risks associated with the implementation, operation and maintenance of such
facilities.
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