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FACTORS AFFECTING FINANCIAL
SECURITY OF INSURANCE MARKET

G. Ryabenko, Candidate of Economic Sciences, Associate Professor

Mykolayiv National Agrarian University

The article analyzes the main threats to the financial security of the
insurance market. Particular attention is focused on the classification of
factors influencing the financial and economic security of the insurance
market. The factors that negatively and positively affect the state of the
financial security of the insurance market are underlined.

Keywords: insurance market, economic security, financial security,
threats to financial security, financial security insurance market, the
financial security of the insurer.

Problem statement. Today, the level of financial security of
insurance market is an important indicator of Ukraine and its
financial system. The development of all sectors of the national
economy depends on the safe development of insurance market
and financial support of insurance companies. Financial security
of insurance market helps to create an effective system of
protection of citizens, businesses and government. Increased
financial security of insurance market promotes accumulation of
funds that are a source of state budget funding.

Analysis of basic research and publications. Study threats
to the financial security of the insurance market devoted to the
works of many local scholars, among which deserve special
attention of O. . Baranovsky [1], I. Boyko [2], O. M. Yermoshenko
[4], O.V. Kozmenko [5], S. S. Kucherivskoyi [6], P. Nikiforov [6],
[. V. Shulyeshovoyi [9] and others. Study of factors influencing the
level of financial security of the insurance market to pay attention
to such scholars as A.J. Zhabynets [3], A. Zavada, S. Sokol [7],
L. I. Nechvolod, D.Parkhomchuk, I. A. Shubenko [8]. Existing
research impacts on the financial security of the vast majority of
the analysis of all factors that affect the financial security of all
components of financial security, not just the financial security of
the insurance market. Insufficient attention is paid to the study
of determinants special impact on the financial security is the
insurance market.
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Task statement. The study is aimed at the development
of practical recommendations in order to improve the financial
security and determine factors of influence on the financial
security of the insurance market in the context of globalization.

The main material. From the standpoint of resource and
functional approach of A. Baranovsky, the economic security of
insurance market and insurers in general is determined by the
level of financial resources’ security, in order to reimburse the
clients’ insurance losses and ensure their effective functioning, if
it is necessary [1].

Financial security of insurers is a security of financial
interests at all levels and availability of insurance sufficient
financial resources to meet the relevant obligations and needs
of companies’ staff and owners. At the level of financial security
insurance sector provides a direct effect of state insurance
supervision, which should be based on international principles
and standards of insurance business conducting.

In our view, considering the financial security of the insurance
market it is important to take into account the financial security of
other participants, except insurance intermediaries and insurers
as well as state supervision authorities and SROs. After all,
insurance companies will not be able to become financially safe
in case of their isolation; and only in case of total integration and
interaction between all participants, Ukrainian insurance market
will reach its financial security and development [7].

Factors that affect the financial security of the insurance
market by source of origin are divided into two groups: endogenous
and exogenous. Among exogenous (external) factors of influence
there are crisis phenomenons in global financial markets;
enhancing of convergence processes; worsening of social and
political situation in the country; reducing the effective demand of
the population and businesses etc. Among endogenous (internal)
factors of influence on the safety of the insurance market
there are special cases of bankruptcy of insurance companies;
implementation of unlawful acts for insurers and policyholders;
changing approaches to determining the margin solvency of
insurance companies [3].
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Depending on the causes and origin, the isolated, spontaneous
and organized factors can be underlined. Spontaneous factors are
determined by the influence of other factors without dependence
on the insurances subjects’ actions. For example, the occurrence
of natural or man-made disasters will lead to significant size of
clients’ claims that may affect the insurance market’s stability.

Organized factors can be shown in advance calculated acts
of insurance market’s subjects, namely the introduction of a new
type of compulsory insurance adjustment rules for insurance
reserves, changes in taxation of insurance companies, the
reorganization process etc [9].

According to the level of impact, the influencing factors can
be divided into potential and real. Real factors of influence can be
determined as those which are not limited by lapse and spatial
performance and manifested in a supportive or destructive effect
on the activities of insurance companies. Under In its turn,
the potential factors may occur in the future under prescribed
conditions [8].

According to the possibility of occurrence the influencing
factors can be divided into predictable (there is high probability
of processes and phenomena that affect the financial security of
the insurance market), random (effect of factors can be shown or
pass unnoticed for the insurance market) and impossible (display
of factors is not acceptable for this market).

According to the structure the influencing factors are divided
into systemic, structural and elementary. Systemic factors are
those that simultaneously affect all components of the insurance
market (worsening of macroeconomic situation. the deterioration
of economic well-being of the population and economic actors
would reduce the amount of insurance payments). The influence
of structural factors can be observed on in individual insurance
subsystems, such as insurance companies, direct and indirect
insurance agents, and self-regulatory organizations. Elementary
factors include the operation of individual elements insurance
market such as insurance company, insurance agent, insurance
broker, insurer, etc. [2].
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According to the peculiarities the influencing factors are
possible to be distinguished by their conditional permanent,
namely discrete and episodic factors. The main feature of
permanent factors is their permanent effect on the functioning of
the insurance market during a specified period, in particular, the
effect of regulatory legal acts of insurance activities. Discrete or
discontinuous impacts on the financial security of the insurance
market are manifested in seasonality of claims, fluctuations
securities within the investment activities of insurance companies.
Episodic factors are different from the others by unpredictable
emergencies which significantly affect the state of the insurance
market.

Summarizing the above mentioned classification features,
all factors that determine the state of the financial security
of the insurance market, can be divided into positive and
negative. Factors that positively affect the functioning of the
insurance sector include increased capitalization of insurance
companies, professional development of business insurance
market, improving its infrastructure, companies’ transition to
international accounting standards etc.

Among destabilizing factors that threaten the financial
security of the insurance market there are dependence on foreign
funding sources, expanding of funds’ outflow abroad, unstable
macroeconomic situation in the country and in the world, frequent
changes in the legal regulation of the insurance sector, the lack of
reliable financial instruments to invest, etc [0].

The threat is unrealized, but actually there is a possibility
of certain entity loss. Threats to the financial security of the
insurance market are generally divided into internal and
external. Internal threats are generated mainly by inadequate
financial and economic policies of the insurance market; errors,
abuses of structural units and individuals; lack of control over
the preservation of financial information; errors in financial
management.

The main reasons of external threats to the modern
insurance market are the rapid development of globalization
and integration, internationalization of world insurance market;
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high mobility, interrelation and interdependence of insurance
and financial markets based on new technologies; diversity and
dynamism of existing financial instruments; inability of financial
institutions and supervisory authorities to adequate monitoring
of the crisis; high dependence on external reinsurance; insurance
fraud; inadequacy of national legislation in the insurance sector;
underdevelopment of the domestic stock market; increasing of
national insurance market and its depends on foreign capital;
conservation trends delaying the release of economic (financial),
a political crisis [4].

Conclusions. Insurance industry and the safety of its
operations is an important component of the market economy
and serves on the one hand as a mean of business protection and
welfare of people, and on the other hand as commercial activity that
makes a profit by investing temporarily free money in promising
objects of material production, profitable projects, bank deposits,
purchase of shares of companies etc. In such conditions, the
insurance market is an important factor in stimulating economic
activity.
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I. M. PabeHko ®@akTopv Brn/iMBy Ha (piHaHcOBY 6e3rneKy CTpaxoBoro pMHKY

Y crarTi npoaHanizoBaHO OCHOBHI 3arpo3u ¢iHaHCOBOI 6e3rneku CTpPaxoBOro
puHKy. OcobnmBy yBary 30CEPEAXeEHO Ha kaacueikadii ¢pakTopiB BBy Ha @i-
HaHCOBO-EKOHOMIYHYy 6e3reKy CTpPaxoBOro puHKY. JOCaiAXEHO YUHHUKMN, SKI He-
raTMBHO Ta NO3UTUBHO BI1/INBAKOTh HA CTaH (piHaHCOBOI 6e3rneKun CTPaxoBOro puHKY.

Knro4oBi cnoBa: cTpaxoBuii puHOK, €KOHOMiYHa 6e3rneka, ¢piHaHcoBa 6e3-
rneka, 3arpo3su ¢iHaHcosBi 6e3newyi, piHaHcoBa 6e3reka CTpaxoBOro puHKY, iHaH-
coBa be3rneka CTpaxoBuKa.

I M. PabeHko ®PaKTopbl BANSIHNUS Ha (pUHaAHCOBYIO 6e30MacHOCTb CTpa-
XOBOro pblIHKa

B cTtatbe npoaHasin3mpoBaHbl OCHOBHbIE Yrpo3bl (PUHAHCOBOK 6€30MacHOCTHU
CTpaxoBoro pbiHka. Ocoboe BHMMaHMe COCPEAOTOYEHO Ha Kraaccupukaumu @ak-
TOPOB B/INSIHNSI HA (PUHAHCOBO-3KOHOMUYECKYH 6€30MacHOCTb CTPaxoBOIro pbiHKA.
UccnenoBaHbl ¢hakTopbl, KOTOPblIE€ HEFATUBHO U MMO3UTUBHO BJINSIKOT HA COCTOSIHUE
¢punHaHCcoBoOM 6€30rMacHOCTU CTPaxoBOro pbIHKA.

KnrouyeBbie cs10Ba: CTpaxoBol PbIHOK, 3KOHOMuYeckass 6e30MnacHoCcTb, Gu-

HaHcoBas 6e30racHoCTb, yrpo3bl (punHaHcoBoU 6e30rnacHoCTH, puHaHcoBasi 6e3-
0MacHOCTb CTPaxoBOro pbiHKa, nHaHcoBasi 6€30MacHOCTb CTPaxoBLUMKA.
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BUMOIrM A0 O®OPMJIEHHA CTATEM

o ApyKy NmpHHMAaIOTBLCSA CTATTi, IO BiAIOBiZalOTH BHMOram
BAK i MaroTh TaKi HeOOXiZHi eAeMEeHTH: ITOCTAaHOBKA MPOOAEMHU V 3a-
raAbHOMY BUTA4Al Ta ii 3B’I30K i3 BasKAUBUMHM HAyKOBUMHU YU IIPAKTHY-
HUMH 3aBJaHHSIMH, aHaAi3 OCTaHHIX MOCAIIXKEHb i ITybaikalliii, B GKUX
3aII09YaTKOBAaHO PO3B’SI3aHHS JAHOI MPoOAEMHU 1 Ha AKi OITUPAETHCS aB-
TOP, BUIA€HHS HEBUPIIIEHUX paHillle YaCTUH 3araAbHOI IpoOAeMU, SKUM
IPUCBAYYETHCS OaHa CTATTd; (POPMYAIOBAHHS IliA€H CTaTTi (IOCTaHOB-
Ka 3aBIaHHd); BHKAQ[L OCHOBHOI'O MaTepiaAy MOCAIIKEeHHS 3 IOBHUM 00-
I'PYHTYBaHHAM HAyKOBUX PE3yAbBTATiB; BUCHOBKHU 3 JAHOTO JOCAIIZKEHHS
1 IepCIEeKTUBU MOJAABIIIUX PO3BiAOK Y JAaHOMY HAIIPSIMKY.

3 MeTol0 NOTPUMaHHS BUIIlE3a3HAYEHHUX BHUMOT 10 HAyKOBOi CTaT-
Ti CAi >KUPHUM HIPUPTOM BUMIAUTH TaKi EAEMEHTH CTaTTi: IOCTAHOBKA
IIpo0AEMH, aHaAi3 aKTYaAbHUX OCAIZKEHb, Me€Ta CTaTTi, BUKAAL OCHO-
BHOTO MaTepiasy, BUCHOBKH i IIEPCIEKTHUBHU IMOJAABIIINX TOCAIIKEHb.

CrarTi, gki He BignosimaioTh BuMoram [IAK Ykpainu, no apyky He
IIPUUMAIOTHCH.

OO6csr crarTi — 10 10 moBHUX cTOpiHOK. Po3Mipu 1oaiB: aiBe — 20 MM,
npase — 20 MM, BepxHE — 20 MM, HIzKHE — 20 MM, 10 30 pgaKiB Ha CTOPIHII.

CrarTi HEoOXiTHO rOTyBaTU 3a MOOIIOMOTOI0 TEKCTOBOIO peaaKkTopa
Microsoft Word. lIpudrt crarti — Times New Roman Cyr, uepe3 iHTepBaa
1,5, po3mip — 14 pt.

Ha3Ba cTaTTi Mae Oyt KopoTKoro (mo 10 caiB), ameKBaTHO BinOu-
BaTH i1 3MicT, BiAIIOBIiZATH CYTi OOCAIIKYBaHOI HAYKOBOi mpobaemu. [Ipu
IBOMY CAi YHUKATH Ha3B, 110 IOYHMHAIOTHCH 31 CAIB: «/lOCAIMXKEHHS MIH-
TaHHS...», «/edKi MUTaHHs...», «[[pobaeMH...», «IIIAIXHU...», B IKHUX HE Bi/-
OHUTO MOCTATHBOIO MipOIO CYTh ITPOOAEMHU.

AHoTanii (ykpaiHCHKOIO, POCIMCHKOI0 Ta aHTAIMCHKOI0) HabupaTu
KypcuBoM 12 KeraeM. Bukaaz matepiasy B aHotawii Mmae 6yTH CTHCAUM i
TouHUM (0AM3bKO SO caiB). Caizm 3acTOCOBYBaTU CUHTAKCHYHI KOHCTPYK-
1ii 6e30c000BOTO peYeHHSsI, HAIPUKAAL: «/[0CAIIKEHO...», «PO3ragHyTO...»,
«YCTAaHOBAEHO...» (Hanpukaan, «OCAIIKEHO T€HETUYHI MIiHAHUBOCTI...
OTpumaHO 3a40BiAbHI PE3YABTATH...»).

AnHoTa1lig crarTi aHrAiicbkor MoBoro (Bim 250 mo 300 caiB) Ta KAlo-
YOBi CAOBa aHTAIMCHEKOIO MOBOIO (Bixm S mo 10 caiB). Tpeba HagaTu rmpode-
CiiHUM nepekAa aHoTallii CTaTTi aHTAIMCBHKOIO MOBOIO (3aBipeHUY meyar-
KOI0 0I0po mepekaaniB abo BiAmiAy KaapiB HiAITNC BUKAaaada Kadeapu
iHo3eMHUx MoB Baitoro BH3). Baxkano HazaTH 1110 po3UINPEHY aHOTAILiI0
YKPaiHCBKOIO (POCIHCBKOK) MOBOIO.

AHoTallis aHTAIMCBKOI0 MOBOIO IIOBHHHA OYTU CTPYKTYPOBAHOIO (CAi-
OyBaTU AOTIlli OIIUCY PE3yAbBTATIB y CTaATTi), iH(pOpMaATUBHOIO (HE MiCTUTHU
3araAbHUX CAiB); OPUTIHAABHOIO (HE MOXKe OyTH KaABKOIO POCICHKOMOB-
HOI aHOTAallii); 3MiCTOBHOIO (BimoOpazkaTu OCHOBHHH 3MiCT CTATTi Ta pe-
3yABTATH AOCAIIKEHD).

ITocHAQHHSA B TEKCTi [I0/IaBaTH TiABKH y KBaJpaTHUX Ay>KKaX, HAIIpHU-
Kaaf [1], [1, 6]. [locrmaanHsa Ha KOHKPETHI CTOPIHKY HABOAUTH IIiCAd HOMEpPa
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[KepeAa, IIOTIM d4epe3 KOMY CTOPIHKY (MaAs€HBKE C.), AaAl ii HOMep (Harrpu-
Kaam: [1, c. 5]). Sdkuio maai Hze iHIe MXKEpeao, TO CTaBUTHU MOro HOMEP
yepe3 KpaIlKy 3 KOMOIO B THX CaMUX AyXKKax (Hanpuraan: [1, c. 5; 4, c. 8|).

¥Yci uraTd, MoBa OpPUTriHAAY SKUX € iHIIIOIO, ITogaBaTH MoOBOIO Bi-
CHHKa ¥ 000B’I3KOBO CYIPOBOMAXKYBATH IX IIOCHAQHHIMHU Ha [KEPEeAo i
KOHKPETHY CTOPiHKY.

He pobuTH mMOCTOPiHKOBUX IIOCHAAHb, a MoaBaTH iX y Ay>KKax 0e3-
IIOCEPENHBO B TEKCTI.

Ha Bci pucyHku # TabAUIl [aBaTU IOCUAQHHS B TEKCTi. YCi pUCYHKH
MaloTh CYIIPOBOMAXKYBaTUCS IiAPUCYHKOBHMH MigIIHUCaMU, a TabAUIlL I10-
BHUHHI MaTH 3aTrOAOBKH.

PucyHkH BUKOHyBaTH y penakrtopi Microsoft Word 3a momomororo
dyHKI11il «CTBOPUTH PHUCYHOK», & HE BUKOHYBATH PHUCYHOK IIOBEPX TEKCTY.
Hanucu Ha pucyHKax BUKOHyBaTHu 3acobamu Microsoft Word 3 Tum, 11106
pPeIaKTOp MaB MOXKAUBICTH 3pOOUTH B HHUX HEOOXiMHI BUIIpaBA€HHS. Y
pa3i BUKOPUCTAHHY iHIIUX IIporpaM OAs CTBOPEHHS PUCYHKIB HaJlaBaTH
pemakilii Ha KOXKHUH pUCYHOK oKpeMuii patia pormary TIFF (He3xxkaTuii —
uncompressed) abo popmary JPG (Halikpanioi gkocTi — best quality).

Tabauni BukoHyBaTu y pemaktopi Microsoft Word 3a moromoro:o
dyHKiii «Jomatu Tabaulor. KoxxkHa TabAuIsg MOBHHHA 3aiiMaTH He 0iAb-
II1e OJHOT0 apKyuIa npu po3mipi mrpugpra TIMES TekcTy TabAnIli HE MEHII
HiXK 12 Kerab.

POPMYAH y CTATTIX 10 BCbOMY TEKCTy HabupaTu y POpMyALHOMY
penakTopi MS Equation — 3.0, mipudpt TIMES, 10 Kerasb.

ABTOpPH MalOTh OJOTPUMYBATHUCS IIPAaBUABHOI raAy3€BOI TE€PMIHOAOTII
(IuB. mepxkcTaHOapPTH).

Tepwminu o Bciti poboTi MarOTh OyTH YHiI(PIKOBAaHUMH.

Mix nudpamu ¥ HazBaMU OAUHUIIL (TPOIIOBUX, METPUYHHUX TOIIIO)
CTaBUTH HEPO3PUBHUHU ITPOOiA.

CkOpOYeHHd I'POIIOBUX Ta METPUYHHUX OOUHHUILB, & TAKOXK CKOPOYEH-
HSI MAH, MAPJ, METPUYHUX (TPH, T, 11, M, KM TOIII0) IUcATH 0e3 KparKH.

SK110 B TecTi € abpeBiaTypa, TO IofaBaTH ii B Ay>KKaxX IIPU EPIIIOMY
3ralyBaHHI.

AiTepaTypa, 1110 IPUBOAUTHECS HAIIPUKIHIN IIybaikarlii, moBHHHA
pPO3TalIOBYBAaTHUCA B HOPAAKY ii IIepIIOro 3ragyBaHHS B TEKCTi1 CTaTTi U
O0yTu opopmaena BignosimHo go JACTY 'OCT 7.1:2006. Homep y ciucKy
AlTepaTypHu Mae€ BiATIOBiAATH AUIIIE OJHOMY [IKEPEAY.

CrrcoK BUKOPHCTAHUX [AKE€PEA TTIOBUHEH MicTHUTHU He MmeHuIe 10 mo-
CHAaHB, 3 IKUX He MeHIle 7 Ha 3apy0izkHi BunaHHsg. CaMoIIUTyBaHHS — He
6iab1rie 30%.

O00B’a3K0Ba HAABHICTb CIIUCKY AITE€paTypPHU aHTAIMCHKOIO MOBOIO (HE
BHKAIOYA€E CITHMCKY AiTepaTypH MOBOIO CTATTi). AiTepaTypy He 000B’I3KOBO
IIePEKAAATH AHTAIMCHEKOI0 MOBOIO. [i MoXHa TpaHcaiTepyBaTu. Odimitina
TpaHCAiTepallia yKpaiHChKOr0o aadaBiTy AQTUHHIIEIO PETAAMEHTYETHCS I10-
craHoBor KabGinery MiHicTpiB Ykpainu Big 27 ciuasa 2010 p. Ne 55. Odpirriii-
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HUM TPaHCAIT oHAaMH — http:/ /translit.kh.ua/?passport. Tpaucaireparig
POCI¥CBhKOTO aAndaBiTy AQTHHUIIEIO0 OHAAMH — http:/ /www.translitor.net/.

Jlo pemakmifHOI KOA€Tii NMogaeThCs MPUMIPHHUK TEKCTy CTATTi, Mia-
NUcaHuM aBTopaMHu, HaJApPyKOBaHUU Ha narepi popmarom A4 (nuB. 3pa-
30K 0(pOPMAEHHS CTATTi), 3aBipeHUN IPUMiIPHUK PO3NINPEHOI aHTAIMCBKOI
aHoTAallii, a TaKOXK iX eAeKTpoHHA Bepcid Ha CD. O00B’13K0BO MOAETHCH:
pelleH3isa JOKTOopa HayK; KBUTAHIIS IIPO OIIAATy, BiJOMOCTI IIpO aBTOpAa.

Ha mucky noBuHeH OyTH 1 ¢padia 3 TEKCTOM CTATTi, HA3BaHUHU IIPi3-
BuiieM aBTopa (Crarrsa_llpizBulne), patia 3 pPO3IINPEHOI0 aHTAIMCHKOIO
aHoTtauiero (Anoraiis_IlpisBulne) Ta, mpu HeobXimHOCTI, patial 3 PUCYH-
KaMU, rpadikaMu TOIIIO.

PenakuiHHAa KOAETisI 3aAHIIIAE
3a co0O0I0 nMpaBoO Ha peAaKILiHHi BUIPpaBA€HHS.

3PA3OK O®OPMJIEHHA CTATTI

YOK XXX.XX
Ha3zBa cTaTTi

J1. C. lpokoneHKo, KaHAnAAT 6iosI0riYHUX HayK, AOLEHT
J1. 1. YopHonarta, KaHAMAAT Ci/IbCbKOroCcrnogapCbKmnx Hayk
IHctutyT KOpMiB YAAH

*TekcT aHoTauUiT* ykpaiHCcbkoto Moot (50-60 cniB)
KnrouoBi cnoBa: 4-7 Kn04oBUX cniB abo c/10BOCNONYyYEHb.

* TekcT crarTi *

Cnncok BMKOPUCTaHUX AXxepen:

1. IeaHeHko I. I. Hasa po6otun / I. I. IBaHeHkoO - K. : Buwa wkona, 1999. - 111 c.

2. bBobpos M. I. Haszea ctatti / M. I. BobpoB // HasBa xXypHany. — 1999. - N° 6. —
C. 23—25.

J1. C. lNpokoneHko, /1. [1. YopHonata. HazBaHne cTaTbM.
*TeKCT aHHOoTauuMu* pocincokoro Mmoot (50-60 cniBg)
KnroueBble csioBa: pOCiCbKOK MOBOIO.

L. Prokopenko, L. Chornolata. Name of the article.

*Text of annotation* anrnincokoto mosoto (50-60 cniB)
Keywords: aHIMincbKow MOBOIO.

L. Prokopenko, L. Chornolata. Name of the article.

*Text of annotation* po3wunpeHa aHoTauisa aHrnincbko MoBoto (250-
300 cniB)
Keywords: aHrincbko MOBOIO.

References:
*TpaHcniTepoBaHUN CMMCOK BUKOPUCTAHUX axepen*
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