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UKRAINIAN EXPORT MARKET OF CORN IN 2018/19 MY

YV cmammi nasedeno easxcnusicmo KyKypyo3u, AK cmpameiyHoi Kyiemypu,
OUHAMIKY pOCMY NOCIBHUX NIOW; OUHAMIKY pOCMY YiH HA eKCNOPMHY NPOOVKYIIO;
nepeobauenns cumyayii na 2019-uii pix.

The article highlights the importance of maize as a strategic culture; the
dynamics of growing sown areas; the dynamics of prices growth for export products;
prediction of the situation for 2019 year

Key words: corn, prices, production, export, record.

Corn is the third important feed grain in Ukraine. Planted area has increased
despite several impediments: obsolete and inadequate harvesting equipment, high cost of
production (specifically post-harvest drying expenses), and pilferage. The main
production region is eastern and southern Ukraine, although precipitation amounts in
some oblasts in the extreme south are too low to support corn production. Corn is
typically planted in late April or early May. Harvest begins in late September and is
usually nearing completion by early November. Only 25 to 50 percent of total corn area
is harvested for grain; the rest is cut for silage, usually in August. (The USDA corn
estimates refer to corn for grain only.) Corn is used chiefly for poultry and swine feed,
and production and consumption have risen since 2000 concurrent with a rebound in
poultry inventories. Russia and Belarus are the chief destinations for Ukrainian corn
exports.

In 2017/18 MY, the market of corn demonstrated a lot of surprises. The trend
developed, due to the high volatility of prices, which for a long time was not traditional
for the settled behaviour of the corn market. Almost missing demand and small-scale
shipments from the seaports of Ukraine in the beginning of the season contributed to
formation of low export prices. At the same time, in the mid-season the prices for feed
corn started increasing and reached the level of 2-grade milling wheat, and even
exceeded it in some periods.

So, how the market will develop in 2018/19 MY? The current article focuses on
the first month of the new season.

Agrarians noticed the reporting price aspect, and in the current season the market
continued developing the upward dynamics of the planted areas under corn (up 1.3%
compared with 2017/18 MY). In addition, in the periods of corn ripening and harvesting,
Ukraine faced very favourable weather conditions. According to preliminary estimations,
the average yield increased by almost 31.7% — to 7.25 t/ha. To date, APK-Inform
analysts estimated the production volumes of corn in 2018/19 MY at the level of 32.7
mlin tonnes, up 33% compared with last year, which is the new absolute record.
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Taking into account 9% growth of the domestic consumption (mainly due to the
feed component), and increasing of the carry-over stocks in the beginning of the season
by almost 16% — to 1.1 min tonnes, the export potential totals nearly 24.5 min tonnes.

n 2017/18 MY, Ukraine exported 17.9 min tonnes of corn, down 16.2%
compared with 2016/17 MY. It should be noted that in the off-season period (August-
September of 2018), the export volumes almost doubled compared with the same period
in 2017 (766.7 thsd tonnes, against 389.3 thsd tonnes). Such trend appeared, due to the
active interest of the EU countries in purchasing of the product. In particular, the
Netherlands increased the import volumes of Ukrainian corn in 3.5 times — to 291.5 thsd
tonnes, Spain — up 1.2 times (65.8 thsd tonnes), Italy — up 2.6 times (68.5 thsd tonnes),
Belgium — up 2 times (64.9 thsd tonnes), Poland — up 1.05% (166.62 thsd tonnes), as
well as the United Kingdom — 66 thsd tonnes, and Portugal — 27.5 thsd tonnes.

Despite the fact that in 2017/18 MY the supplies of Ukrainian corn to the EU
countries decreased from 9.2 min tonnes to 8.3 min tonnes, such countries as Italy,
Ireland, Hungary and Finland significantly increased the import volumes.

Also, Ukraine increased the supplies to China and Lebanon, which for two recent
months of 2017/18 MY imported 50 thsd tonnes and 34.8 thsd tonnes of corn,
respectively. In the season-2017/18, China imported 2.73 min tonnes of corn of
Ukrainian origin, up 1.83 times compared with the figures in 2016/17 MY.

According to the statistics figures, in October 2018 the Ukrainian seaports
supplied almost 50 thsd tonnes of corn to China, up 8.2 times compared with the same
indicator last year, Libya — almost 100 thsd tonnes, against 932.5 tonnes only, and the
EU — 969.8 thsd tonnes, against 221.4 thsd tonnes.

In particular, in the EU the following countries mainly provided the bulk of the
reporting increase of imports: Spain — up 3.1 times to 255.7 thsd tonnes, Italy — up 1.4
times to 85.3 thsd tonnes, and the Netherlands — up 5.5 times to 199.1 thsd tonnes. In
addition, the supplies of Ukrainian corn to France increased from 0.16 tonnes to 24.1 thsd
tonnes, Poland — from 343 tonnes to 12.1 thsd tonnes, Finland — from 21 tonnes to 5
thsd tonnes, and Austria — from 1.2 tonnes to 1.7 thsd tonnes. The current situation
developed, due to a number of problems with the volumes and qualitative features of new
crop corn of the EU origin.

Also, Ukraine increased the exports to Turkey — from 6.8 thsd tonnes to 34.5
thsd tonnes. Taking into account rather complex political and economic situation in the
country, it is unlikely that the reporting sales market is reputed as stable, and market
participants do not expect for high import rates.

According to APK-Inform figures, in the first month of 2018/19 MY Ukraine
exported almost 1.3 min tonnes of corn, an increase of nearly 2.5 times compared with
the same month last year. The price factor played its important role in achievement of the
reporting result.

Last season started with quite low prices, but in the mid-season the export prices
slightly increased. The growth of global prices provided its additional support to price
strengthening. In late February - early March 2018, the prices demonstrated the most
rapid upward dynamics. Since mid-March to mid-April, the prices reached the maximum
figures, when the export prices for corn in Ukraine reached the level of prices for 2-grade
wheat, and sometimes even exceeded them.

In the beginning of 2018/19 MY, the prices started actively decreasing, due to the
seasonal factor and expectations of the record high production volumes in Ukraine by the
majority of market operators. Since the beginning of September until the end of October
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2018, the offer prices for corn on FOB basis decreased by nearly 10 USD/t — to 160-167
USD/t, and reached the 12-month minimum level. The low prices contributed to
increasing of the importers interest in purchases of feed corn, which became the factor of
price stabilizing and even led to slight increasing of prices (up 1-5 USD/t — to 165-168
USD/t FOB).

The offer prices with delivery in December varied within the range of 167-171
USD/t FOB.

To date, Europe inspires hope about the prospects of the Ukrainian corn export
market, while Egypt provides the certain stress. The shipment rates are high, but the
prices are low, and in the short term there will not be their active increasing, due to the
seasonal factor.
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KOMIIETEHTICHUHM X1

IIPU BUKJIAJAHHI IHO3EMHOI MOBH 3A ITPO®ECIHHUM
CITPAMYBAHHSAM Y KOJIE/I/KAX

The article is dedicated to the issue of competent approach in teaching foreign
languages. The author proves the importance of changes in basics of teaching languages.
The teachers need to use new methods and technologies in order to make students use
their knowledge in practice.

Key words: competent approach, communicative competence, cognitive
approach, communication.

3MIHM B CYCHUIBHO-TIOJITUYHIN CHUTYyallli, pO3BUTOK MIDKHAPOJHUX KOHTAKTIB B
ycix cdepax, 3alydeHHS 10 IIUX KOHTAKTIB yce OUIbIIOl KUIBKOCTI HAIIUX T'POMAJISH,
MDKHApOJ/HA IHTETpallis MPUBEIU J0 301IbIIEHHS POJii Ta 3HAYCHHS BMIHb Ta HABUYOK
peaNbHOro 1HIIOMOBHOTO CHUIKYBaHHS. 3MIHWJIOCA W camMe pPO3YMIHHA IbOTO
CHUIKYBaHHS B MIEIaroriii i OCBITI B LIJIOMY.
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